Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 
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ACTION EB-08 

INFO OCT-01 ARA-10 ISO-00 L-03 CAB-02 CIAE-00 COME-00 
DODE-00 DOTE-00 INR-10 NSAE-00 FAA-00 TRSE-00 
OMB-01 10-13 /048W 

006252 271401Z/50 

R271128ZMAY78 
FM AMEMBASSY MONTEVIDEO 
TO SECSTATE WASHDC 6534 


LIMITED OFFICIAL USE MONTEVIDEO 1756 

DEPT EOR EB/TCA/OA 

E.O. 11652: N/A 
TAGS: EAIR, UY 

SUBJECT: GOU PROPOSED TAX ON INTERNATIONAL AVIATION 

REE: STATE 106945 

1 . PARA 6 OP REFTEL INDICATES THAT THE GOU PROPOSED TAX ON 
INTERNATIONAL AVIATION IS IN VIOLATION OF THE JUNE 4, 1976 
US-GOU MEMORANDUM OF UNDERSTANDING, PARA 6, WHICH READS 
QTE ... THE URUGUAYAN GOVERNMENT WOULD NOT IMPOSE ANY 
TAXES, ROYALTIES, OR LEVIES (OTHER THAN THOSE ALREADY BEING 
IMPOSED) ON ANY U.S. AIRLINE. UNQTE. REFTEL ALSO ADVISES 
QTE. IT IS CLEARLY THE INTENT OF THE ABOVE PROVISION TO 
INCLUDE IN ITS SCOPE ALL U.S. AIRLINES (SCHEDULED AND 
SUPPLEMENTAL) WHETHER DESIGNATED OR NOT. UNQTE. 

2. PANAM IS CLEARLY COVERED UNDER BOTH THE 

1976 MOU AND THE 1946 AIR TRANSPORT AGREEMENT WITH URUGUAY, 

AS AMENDED. HOWEVER, THE APPLICATION OF THE MOU TO THE CASE OP 
BRANIPF INTERNATIONAL, THE OTHER U.S. CARRIER WHICH WOULD BE 
ADVERSELY APFECTED, IS LESS CLEAR. BRANIPF HAS NO AIRLINE 
SERVICE IN URUGUAY, BUT SELLS TICKETS ($1 MILLION IN 1977) 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MONTEV 01756 271234Z 

THROUGH AN AUTHORIZED INDEPENDENT AGENT IN MONTEVIDEO. 

3. ACTION REQUESTED: THE EMBASSY WOULD APPRECIATE THE 
DEPARTMENT'S EXPLANATION OF THE LEGAL STATUS AND COVERAGE 
AFPORDED UNDER THE MOU TO BRANIFP INTERNATIONAL IN URUGUAY 
WHICH WE CAN USE TO BOLSTER OUR APPROACHES TO THE GOU. 
PEZZULLO 
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